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SUBJECT: FY 1977 LATIN AMERICA BUDGET REVIEW - PERU 
REES: A. EY 1977 ABS FROM PERU; B. STATE 144309 
C. KLEINE-FINBERG LETTER OE JULY 30, 1975 

1. EY 1977 REQUEST LEVELS. THE ASSISTANT ADMINISTRATOR 
HAS REVIEWED THE COUNTRY BUDGET REQUESTS AND PROJECT 
IDENTIFICATION DOCUMENTS (PIDS) FOR NEW LOANS AND 
GRANTS. PROJECTS IN THE BUDGET SHOULD BE GIVEN PRIORITY; 
HOWEVER, THE MISSION SHOULD PROCEED TO DEVELOP SHELF 
PROJECTS, SUBMITTING PRP'S AS REQUIRED FOR THE 
CONGRESSIONAL PRESENTATION. 

2. EY 1976 BUDGET ASSUMPTIONS. IN TERMS OE ALLOCATING 
RESOURCES TO PROJECT DESIGN EEFORTS, MISSIONS SHOULD 
CONTINUE TO FOLLOW THE PROGRAM PRIORITIES OUTLINED 
IN REFS. B AND C- THE LOAN AMOUNTS IN REF. C CONTINUE 

TO BE OUR BEST ESTIMATES FOR PROGRAM PLANNING; HOWEVER, 
UNCLASSIFIED 
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IN SOME CASES THE TIMING OF AUTHORIZATIONS AS PROPOSED 
IN REF C HAS BEEN REVISED TO CONFORM TO THE CONGRESSIONAL 
PRESENTATION. THE GENERAL COUNSEL HAS DETERMINED THAT 
SHIETING PROJECTS BETWEEN FY 1976 AND THE INTERIM QUARTER 
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WOULD REQUIRE A NOTIFICATION TO THE CONGRESS. 

3. EOOD MARKETING DEVELOPMENT. THIS LOAN, ALREADY 
APPROVED FOR FY 1976, FOR THE TIME BEING WILL BE CARRIED 
AT DOES 5 MILLION WITHIN THE CORE BUDGET. IT WAS 
DECIDED THAT IN THE EVENT ADDITIONAL EUNDS ARE 
AVAILABLE, INCLUDING THE POSSIBILITIES OF USAID/PERU 
DEOBLIGATIONS AND LOAN REPAYMENT REFLOWS, THIS LOAN COULD 
BE INCREASED TO DOES 10 MILLION. 

4. EDUCATION SERVICE CENTERS. THIS LOAN WAS APPROVED 
AT DOES 10 MILLION AS PRESENTED FOR FY 1977. 

MORE WILL BE KNOWN SUBSEQUENT TO THE EDUCATION 
SECTOR ASSESSMENT REVIEW. 

5. PL 480 TITLE I. RECOGNIZING THAT THE MISSION HAS 
MADE A STRONG BALANCE OF PAYMENTS JUSTIFICATION FOR 
TITLE I, IT WAS DECIDED THAT THIS PROPOSAL WOULD 

BE PLACED ON A SHELF BASIS, DEPENDENT ON U.S. HARVEST 
RESULTS AND COMPETING DEMANDS FROM OTHER COUNTRIES. 
MISSION IS REMINDED THAT PERU IS NOT ON THE -MOST 
SEVERELY AFFECTED " LIST. 

6. SOYBEAN, CORN, AND POTATO DEVELOPMENT. IT WAS 
AGREED THAT THE MISSION COULD PHASE-IN THIS ACTIVITY 
UNDER THE CURRENT AGRICULTURAL DEVELOPMENT PROJECT AS 
THE IOWA STATE UNIVERSITY CONTRACT PHASES OUT, SUBJECT 
TO LA/GC JUDGMENT THAT THIS IS POSSIBLE WITHIN THE 
CONTEXT OF THE CONGRESSIONAL PRESENTATION. IN ANY 
EVENT, FY 1977 WILL BE THE EIRST YEAR THIS ACTIVITY 

WILL BE PRESENTED AS A SEPARATE PROJECT, REQUIRING A 
PRP BEFORE NOVEMBER 15, 1975. IF THE MISSION DOES 
BEGIN SOME ACTIVITIES IN FY 1976 UNDER PROJECT 060, 

THE BUREAU WOULD LIKE TO SEE A PROJECT PROPOSAL BEFORE 
THE MISSION OBLIGATES FUNDS. 

7. USE OF TREATED SEWAGE FOR IRRIGATION. AA/LA DECIDED 
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THIS PROJECT COULD NOT BEGIN DURING EY 1976 BECAUSE 
IT WOULD REQUIRE A CONGRESSIONAL NOTIFICATION. 

HOWEVER, RECOGNIZING THE INNOVATIVE NATURE AND 
REPLICABILITY OE THIS PROJECT IT WAS SUGGESTED THAT THE 
TECHNICAL ASSISTANCE BUREAU'S EXPERTISE AND INTEREST IN 
FINANCING THE PROJECT BE DETERMINED IF ANY FY 1976 
FUNDING IS STILL DESIRED. IF THE MISSION DECIDES TO 
PURSUE THIS PROJECT IN FY 1977 A PRP MUST BE SUBMITTED 
BEEORE NOVEMBER 15, 1975. 

8. WATER RESOURCES PLANNING. AA/LA QUESTIONED THIS 
PROJECT'S IMPACT ON THE SMALL FARMER. IF THIS ACTIVITY 
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IS TO BE CARRIED OUT IT MUST BE AS A PART OF THE 
SIERRA SMALL EARMER IRRIGATION LOAN. 

9. RURAL HEALTH DELIVERY SYSTEM. THIS ACTIVITY RAISED 
THE QUESTION OE GIVING INCREASED EMPHASIS IN THE 
HEALTH SECTOR. PRIOR TO ENTERING INTO A THIRD AREA 

OE CONCENTRATION - THE HEALTH SECTOR - AN AMENDMENT 
TO THE DAP STRATEGY SHOULD BE SUBMITTED TO AIDAV EOR 
REVIEW TO DETERMINE IF THE MISSION SHOULD ENTER THIS 
SECTOR. SUBSEQUENT TO APPROPRIATE DAP REVISION, THERE 
MAY BE EURTHER CONSIDERATION OE THIS PROJECT. 

10. PVO'S. NO DECISIONS REGARDING PVOS WERE MADE AT 
THIS MEETING. A SEPARATE SESSION REVIEWING PVO 
PROPOSALS EOR PERU WAS HELD ON AUGUST 21 AND RESULTS 
ARE BEING COMMUNICATED SEPARATELY. 

1 1 . THE EY 1977 GRANT BUDGET WAS SET AT DDLS 2.408 
MILLION EOR CONGRESSIONAL PRESENTATION PURPOSES. THIS 
SHOULD BE CONSIDERED AS THE OUTSIDE LIMITAGAINST 

WHICH THE MISSION CAN PLAN ITS TECHNICAL ASSISTANCE. KISSINGER 

UNCLASSIFIED 


« END OE DOCUMENT » 
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